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reflected in the foreign trade returns. In June 1933 the value both of
Imports and of exports of merchandise, for the first time since the
onset of the slump, exceeded the figure for the same month in the
previous year. In the second half of 1933 imports were 50 per cent.
higher, and exports 30 per cent, higher, than in the second half of
1932. These calculations, of course, are made in dollars, which had
been worth on the average 48 per cent, more in gold in 1932 than in
the second half of 1933. Much, indeed, of the apparent revival of
trade in the latter part of the year was no more than a diversion of
trade from the rest of the World to countries with depreciated ex-
changes (notably the United States, Japan, Great Britain and the
British Dominions), in whose currencies it was naturally expressed
at an inflated figiire. Nevertheless, internal industrial prosperity in
the great manufacturing countries was bound to mean some improve-
ment of trade for others, especially the raw material producers. The
question for which the experience of 1933 could not provide an
answer was how far recovery could progress on those lines, even
within the inflating countries themselves, without a stabilisation of
Currencies and a release of international trade from its fetters.